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UPDATE ON BILLS THAT PASSED THE 2006 LEGISLATIVE 
SESSION 

At the close of the 2006 Legislative Session, a number of 
industry-related measures were passed.  The following is an 
update of the status of some of the more significant measures 
this 2006 Legislative Session.  A list of all the measures that 
passed this 2006 Legislative Session can be viewed at 
http://www.capitol.hawaii.gov/sessioncurrent/lists/passed_list.asp. 

TIME SHARE ZONING 

Senate Bill 2057 sought to amend Hawaii Revised Statutes 
Section 514E-5 to authorize counties to establish a time share 
zoning district, and restrict time share units and time share plans 
to such newly-developed districts.  This measure was held by 
the Economic Development and Business Committee on 
March 14, 2006. 

OUT-OF-STATE SALES OF HAWAII TIME SHARE 
INTERESTS 

Senate Bill 2454 sought to amend Hawaii Revised Statutes 
Chapter 514E by adding a new section to exempt from Hawaii’s 
time share laws a sale outside of the United States of a time 
share interest in a time share unit located in Hawaii if such time 
share unit is part of a time share plan that was previously 
registered in Hawaii, provided that such time share plan does not 
place blanket liens on the Hawaii time share units.  Senate Bill 
2454 passed final reading on May 2, 2006 and will be 
transmitted to the Governor for signature.  The entire text of 
the measure can be viewed at 
http://www.capitol.hawaii.gov/sessioncurrent/bills/sb2454_hd2_.htm. 
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CONDOMINIUM-RELATED MEASURES 

House Bill 3225 amends certain provisions in the Hawaii 
Revised Statutes to make such provisions consistent with 
Chapter 514B, Hawaii’s new condominium law.  Also, the 
measure amends, among other things, the scope of applicability 
of Chapter 514B to preexisting condominiums.  House Bill 3225 
passed final reading on May 2, 2006 and will be transmitted 
to the Governor for signature.  The entire text of the measure 
can be viewed at 
http://www.capitol.hawaii.gov/sessioncurrent/bills/hb3225_cd1_.htm. 

PLANNED COMMUNITY ASSOCIATIONS 

House Bill 1935 sought to amend Chapter 508D to provide a 
prospective purchaser of residential real property in a planned 
community the right to receive and review a disclosure statement, 
which would include the declaration and other association 
documents, as well as the right to cancel the sales contract within 
fifteen (15) days of the receipt of the disclosure statement.  This 
measure would not apply to (i) time share interests as 
defined under Chapter 514E; and (ii) the sale of condominium 
apartments accompanied by the delivery of an unexpired public 
report.  House Bill 1935 passed final reading on May 2, 2006 
and will be transmitted to the Governor for signature.  The 
entire text of this measure can be viewed at 
http://www.capitol.hawaii.gov/sessioncurrent/bills/hb1935_cd1_.htm. 

TAX 

House Bill 1800 sought to amend Hawaii Revised Statutes 
Section 235-68(b) to increase the tax withheld upon disposition of 
real property by non-resident sellers by requiring that a non-
resident seller deduct and withhold a tax equal to eight and a 
quarter percent (8.25%) of the amount realized on the disposition 
of real property.  Currently, non-resident sellers are required to 
deduct and withhold a tax equal to five percent (5%) of the 
amount realized on the disposition of real property.  House Bill 
1800 passed final reading on May 2, 2006 and will be 
transmitted to the Governor for signature.  The entire text for 
this measure can be viewed at 
http://www.capitol.hawaii.gov/sessioncurrent/bills/hb1800_cd1_.htm. 

O ka pono ke hana 'ia a iho mai na lani 
Continue to do good until the heavens come down to you. 
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